DEPARTMENT OF THE NAVY

OFFICE OF THE ASSISTANT SECRETARY
RESEARCH, DEVELOPMENT AND ACQUISITION
1000 NAVY PENTAGON 26 Jul 1996
WASHINGTON DC 20350-1000

MVEMORANDUM FOR DI STRI BUTI ON

SUBJ : NEW STATUTORY REQUI REMENTS FOR PAYMENT BY ELECTRONI C
FUNDS TRANSFER

Encl: (1) ouso op (DAR) nenp of 25 July 1996

Enclosure (I1.) is forwarded for immedi ate implementation. It
states that, in order to conply with a recently enacted statutory
requi rement codified at 31 U.S.C. 3332, contracting officers
should imredi ately begin including the clause at FAR 52.232-28,

El ectronic Funds Transfer Paynment Methods, in all solicitations
i ssued on or after 26 July 1996, With limted exceptions.

For purposes of inplenenting enclosure (l), please note the
fol | ow ng:

1) The exceptions to the requirement do not include
pur chases under the sinplified acquisition threshold or purchases
of comercial itens, per se. Thus, FAR 52.232-28 shoul d be
included in such contracts, unless they neet one of the
exceptions.

2) FAR 52.232-28 specifies that the contractor "shall
designate a financial institution for receipt of electronic funds

transfer paynents, n hal | m his designation to th
Contracting Officer or other Government official, as directed"
(enphasi s added) . To ensure pronpt payment requirenments are net

and reduce internal administrative burdens, contracting Officers
shoul d, whenever feasible, direct contractors to submt such
designations directly to the Government payment office naned in

the contract.

3) We will forward the code referred to in the third
par agraph of enclosure (1), along with any related guidance
concerning its use, as sSoOn as we receive it.

Elliott B. Branch
Executive Director

Acqui sition & Business
Managenent



 OFFICE'OF THE UNDER SECRETARY OF DEFENSE

3000 DEFENSE FENTAGON
WASHINGTON DG  20301-3000

July 25, 1996

DP/CPF

MEMORANDUM FOR DIRECTORS OF DEFENSE AGENCIES

T DEPYTY FOR -ACQUISITION AND BUSINESS MANAGEMENT,
. "ASN(RD&A)ABM ' ,

' . DEPUTY.-ASSISTANT SECRETARY CF THE AIR FORCE

. (CONTRACTING).

. DERUTY, PROCUREMENT  POLICY, ASA(RD&A)/SARD-2P

. DEPUTY DIRECTOR [ACQUISITION}, DEFENSE LOGISTICS
_ AGENCY |

SUBJECT: . New StatyteryRequirement “f= Payment By Electreric

Funds Tranafer

Section 3332 of Title 31. United States Code., as unended by
Public Law '104~134 (Omnibus Consclidated Recission and
Appropriations act cf 1996. and Debt . Collecticn Improvemant ACt of.
1996}, regquizes .certain contract payments D€ made by Electronic
Rinds :Transfexr (EFT). This requirement will apply to paynents
made -under most new cm;r.zactu ‘resulting from solicitaticns issued
on or after-July 26, 1996. Thiz requirement i S paxt of & |arger
s tatutory requirenent that payments to many new federal
beneficiaries, smplcyees $nd retirees -e made by EFT.

Department of ' Treasury and: acquisition regulations are being
develdped. However, pending, cempleticn and approval of those
regul ations » contzacting office= should immediately begin
inciuding: the claus e at 52.232-28, Electronic Funds Transfer
Pa'y-ment Methods:, in a2ll. aolic’igag,iona ISSUE‘d on or after Jul Y 26 .
1996, and,: -in. resuiting contractswhich:

(1) will net-be paid threugh use of the Governmentwide

commercial purchase. card,

(2) ate issued by comtracting officers within the United

.~ States;, .and Puerto Rico, and

(i) are denominated and paid in Dnited States Dollars.

A code i3 being assigned to.indicate that payment is to be
made by EFT. - Contracting officers shall easure that this cede is
affixed to awards resulting-fsom the above solicitations issued
on or after.july 26, 1996, indicating that payment is to be made
by EFT. This code will.be provided by separate cover.

A ENCLOSURE



The .absance of SONt ractzal tems for EET in a contract will.
not waive- tha st\‘tn:o:y raquizement thnt PP ent - b@ mad. by EFT
for contracts subject to the av ,

Tbapd;&tut@lﬁtovides‘thqt,tha Government shall pay by means:
othez -than EFT Lf the recipient.of a federal payment certifies iam-
writinq:tha;ﬂtho}tecipien{;déesﬁnpt have an account with a
financial.institution .or payment: agent. These certifications
shall be submitted by the contractor directly to the cognizant.
paymndt“qﬁficéggin‘liegzqﬁ the EFT. information required by the
clause. = R .

ItlY6ﬁ.Ht§§'$by;quéstions ﬁf&ase contact Mr. John Galbraith;
USD(AST)/DB/CBE, (Voice: {103} §97-6710, FAX: (703) 614-1258, E=-

Mail:'GiLbzastKCQ:CSD:HIL)T-
Eleancr R Spector

Director, Defense prQCUZem@t



